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Summary

The Public Procurement Authority in Turkey has recently made an announcement that
there will be a price advantage of up to 15% for locally-manufactured medium and high
technological industrial goods.

Public Tender Law

The main law that regulates government procurement is the Public Tender Law No.
4734 and Law No. 4964 - the amendment law to 4734. An independent Public
Procurement Authority was established as stipulated in Law No. 4734, which approves
public tenders. More information can be found at:
http://www.ihale.gov.tr/public_procurement_law-50-1.html

The Government of Turkey (GOT) considers price, quality, financial credit terms, and
length of repayment period the most important factors in making purchasing decisions.
Other factors that affect sourcing decisions are supplier reputation, product reputation,
product quality and reliability, compliance with EU regulations and standards,
references, qualifications of the local partner and previous experience in dealing with
particular suppliers. The way proposals are prepared and adherence to administrative
and technical terms and conditions are also important.

Advantages for Local Goods at Public Tenders

On August 16, 2014, Government of Turkey made a change at the Public Tender Law.
Bidders offering locally produced goods would benefit from up to a 15% higher price,
meaning, such bidders have the opportunity to win the tender, even if their offer is
higher than other bidders by up to 15%. This is true for procurement of medium - high
technological goods and services. GOT determines and announces a list of these
products every January of the year, and the bidder has to prove with the Ministry of
Science, Industry and Technology that its goods are locally produced. A calculation of
the local content shall be done by the producer and approved by an expert, independent
accountants, and certified public accountants. From the final product cost, import input
cost will be deducted. This will be divided by the final good cost and multiplied by 100. If
it is over 51%, then the good will be considered as “locally produced” to justify the price
advantage at a public tender.
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Medium technology products include automotive products like electrical vehicles,
ambulances, some automotive parts like brakes, transmissions and part; product related
to energy like solar panels, wind turbines; medical products like ultrasound units,
anesthesia injectors, surgery implants. High technology products include aerospace
products like aircraft, turbo jets; computer hardware like mobile computers, optical
readers; electrical devices like TVs, video recorders: telecom products like cordless
phones; medical goods like vaccines, radiologic films. Complete list for this year is at
http://www1.ihale.gov.tr/duyurular2012/Orta_ve_Yuksek_Teknolojili_Sanayi_Urunleri_Li
stesi.pdf

For More Information

The U.S. Commercial Service in Izmir, Turkey can be contacted via e-mail at: Berrin.Erturk@trade.gov
Phone: [90] (232) 441-2446; Fax: [90] (232) 489-0267; or visit our website: www.export.gov/turkey

The U.S. Commercial Service — Your Global Business Partner

With its network of offices across the United States and in more than 80 countries, the U.S. Commercial Service of
the U.S. Department of Commerce utilizes its global presence and international marketing expertise to help U.S.
companies sell their products and services worldwide. Locate the U.S. Commercial Service trade specialist in the
U.S. nearest you by visiting http://www.export.gov/

Comments and Suggestions: We welcome your comments and suggestions regarding this market research.
You can e-mail us your comments/suggestions to: Customer.Care@trade.gov. Please include the name of the
applicable market research in your e-mail. We greatly appreciate your feedback.

Disclaimer: The information provided in this report is intended to be of assistance to U.S. exporters. While we
make every effort to ensure its accuracy, neither the United States Government nor any of its employees make
any representation as to the accuracy or completeness of information in this or any other United States
government document. Readers are advised to independently verify any information prior to reliance thereon. The
information provided in this report does not constitute legal advice.
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